
Check out the Index of Economic Freedom, and the Doing Business World Bank Report, find
your country in them, and check out the constituent variables (Rule of Law, Government Size,
Regulatory Efficiency etc.) that led to that score and rank positions.

Write a 750-word (or about that) essay about your perception, as a citizen of that country,
whether the indices get it right, and suggest what you could do in your country to improve one
or more of those variables.

According to the Index of Economic Freedom by Heritage Foundation, Brazil is the 143rd
freest economy in the world, acquiring the status of “mostly unfree” and staying behind other
Latin American countries which are leading a path towards liberty and prosperity, such as
Chile, Uruguay, Colombia and Peru. Despite the Brazilian economy being stronger, these
countries already show higher standards of living, hence better benefiting their population.

This ranking position comes from a strong government intervention since the very beginning
of its history. Even though Brazil was freer during the imperial period, the country has always
been heavily marked by power centralization. In addition, the republican period “boosted” the
government ties with the army and consequently to its philosophical foundation, positivism,
which is highly interventionist and dangerously allied to socialism.

This historical background has a direct “cause and effect” relationship with Brazil’s 124th
position in the Doing Business World Bank Report, below poor countries such as Senegal or
Namibia and countries which are currently at war (!) like Gaza or under quasi-dictatorship
regimes namely Belarus. Indeed, Brazil is a nightmare for entrepreneurs, who assume almost
an heroic position in an odyssey to launch their business and enforce private  enterprise.

Therefore, the Index of Economic Freedom is accurate when it affirms that Brazil has an
overall score below the regional (Americas) and the world averages, while analyzing four
variables through an overview of each country: (1) Rule of Law, (2) Government Size, (3)
Regulatory Efficiency and (4) Open Markets.

According to the country’s report, two of the four variables have the most urgent concerns,
especifically Judicial Effectiveness, Government Integrity (related to Rule of Law) and Fiscal
Health (Government Size), as stated: “[...] In addition to reining in the budget deficits that are
driving up debt and have led to one of the world’s lowest fiscal health scores, the
government must improve in the areas of judicial effectiveness and government integrity if it
hopes to get back on the path to greater economic freedom”.

Our judiciary system, by instance, is overburdened and inefficient, mostly due to a cultural
trait in society of judicialization of conflicts. This cultural feature is enforced by our legal
institutions and its interpretation of “access to justice” principle, leading to a belief that every
individual may start a litigation no matter the costs involved.

Even though it is a foundation of Rule of Law, this specific interpretation is naive, because it
overburdens the Judiciary and consequently leads to litigations lasting for long periods. In
short, you can access justice, but not “leave it”. Therefore, you have a slow government
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branch which struggles to guarantee basic prerequisites for a thriving society, such as
enforcing contracts.

There are no simple solutions in order to tackle these matters, but we can specify some
actions that would start a movement to diminish them, like the promotion of alternative
dispute resolution private platforms which could compete between each other in order to
better serve consumers, consequently lowering the prices and enabling individuals to really
access justice, not only in theory. Instead of going to public courts to solve problems which
are not the most urgent in a “legal spectrum”, like homicides and other criminal charges,
society could rely on private institutions to solve these civil disputes.

Just like the private sector was able to provide better services for areas which are
considered of public interest, such as telecommunications, I am sure it can improve our
judicial effectiveness through innovation and competition without compromising the
Brazilian Rule of Law, which is so important for the maintenance of our republic and our
democracy.


